The influence of Awqaf on economic development

 Waqf means that ownership a property converts from private ownership to social ownership category by allocating a property together with its own income to a beneficial service.

Waqf is a charitable foundation. It improves by the effect of moral and religious motivation. Due to the fact that Allah encourage human beings to help each other in his holly Qur’ân and in the example of his prophet, waqf is prominently improved in the Muslim World and plays a significant role in social, political, and economic life in the Muslim society. The development of waqf foundation in Islamic states peaked and highly improved from aspects of variety, quantity and content. There are two prominent institutions, which develop social law, economic and political structure of the society and Islamic state structure on a democratic ground and provide stability and balance in the development. One of them is Timar-dirlik, which regards to territorial order and the other one is waqf. In addition, when social structure of Islamic state is searched in terms of social-politics, it can be noticed that social justice and equal opportunity and prosperity are result of zakâh and waqf. Waqf foundation, which has been tried to improve, should be examined from the different aspects in order to fulfill properly its functions along with the changing needs and structure of society.

This paper sets out to analyze the influences of waqf on economic development. It is very possible to analyze the connections of waqf with economy from various aspects.

A. The relationship of waqf with economic life differentiates in accordance with its periods from beginning to the present.

1. Waqf connects with the distribution of wealth in national economy because of that in its establishment period, waqf provides the transfer of wealth for society.

2. In order to maintain a waqf successfully, waqf should be managed rationally. Therefore waqf management must be based on rationality principle.

3. In order to sustain and increase incomes waqf should implement the ratability principle.

4. In order to maximize the service and the profit provided by waqf the expenditures should be accordance with productivity principle.

In sum, waqf is a foundation, which effects redistribution of national wealth and should be managed as productive and rantable.

B. When the waqf is analyzed as administration according to micro perspective and in terms of macro perspective regarding to its functions affecting to distribution of wealth, incomes, and sources, these features of waqf connecting with economic concepts and policies emerges,

1. In terms of micro perspective each waqf, aiming at whatever it is, is an administration. In order to maintain service congruent with its aim, it must be considered as an economic administration. Administration should be managed according to the principles of administration in other words concrete, abstractive organization, production-selling marketing, advertisement, public relations, employer- employee relationships, counting budget and control techniques, owing to the fact that administration works rationally, productively and rantable.

2. When the role of waqf in economy is analyzed in terms of macro perspective waqf,

· By effecting distribution of wealth, redistribution of national income, increasing of employment and distribution of sources it causes a stable economy.

· By providing improvement of infrastructure on rapid development.

· By improving social structure on process of development. 

· By participating in health, education, urbanization and public works investments and by transferring government budget to economic investment influences on strengthen of state.

· By rising life average of poor and widening middle class provides social and political stability and reinforces stability, which is necessary for economic development. 

· That waqf affect distribution of wealth is based on its characteristics because, establishment a waqf means that to fulfill a service previously an immovable prosperity must no longer belong to ownership of the person allocating it. There is a significant discrepancy between distribution of wealth by waqf and contemporary wealth distribution policies. Today the wealth, which consists of economic and fiscal cautions, has transferred from rich groups to groups who are poor and without prosperity.

· Despite of this, in waqf the prosperity, which belongs to wealthy groups, doesn’t transfer to the people having low-level income, but rather to society. After wealth transfer, redistribution of revenue in favor of low-level income people is provided thorough service fulfilling with income of this wealth. Wealth transfer becomes only for one time, however revenue transfer continues during waqf is a going concern. 

· The periods when the social service provided by waqf is doing properly it is provided services such as education, health for law and middle stratum class thus they can save their sources and increase their prosperity. That is, waqf causes that law and middle class have prosperity.

· Waqf’s health and education services causes to provide equal opportunity; moreover equal opportunity encourages social justice advancing people according to their ability. As a result is causes increasing of total productivity. Furthermore waqf effects first wealth distribution. In other words it provides more just prosperity distribution.

· The prosperity is no longer private ownership. Also it is not belong to state. It is allocated to society supplying the certain needs of society. Thus waqf contain a specific social prosperity category between private ownership and state ownership

· Waqf provides an equilibrium position in distributing sources between individual and society needs. The important point in a society is to provide a balance between individual profit and social input, also, between private and social marginal revenue. Waqf seeks to this aim in underdevelopment countries the cost of free-market economy and rapid-development are unequal prosperity and spoiling social injustice. If development realized by state and prosperity in………. to state ownership. …. class saving this prosperity plays the role of authority and democracy disappears. At the same time bureaucracy increases, productivity and income decrease and ……. Of economic development slow down.

Advancing of waqf plays a role providing balance in development process……………………………yaz

3. When we look at foundation of waqf according to its functions we realize these features of waqf.

· Its influence on consumption.

a) Waqf causes transfer of the sources from luxury consumption to essential needs consumption.

b) As a result of consumption transfer to essential needs consumption, waqf causes increasing of marginal profit, total profit provided by consumption in national economy and feeding of total satisfaction.

· Its influence on savings: waqf causes to save the sources, which could be spent otherwise for luxuries and obstention consumption.

·  Its influence on investment: waqf encourage investing in a useful way the sources, which could be spent for luxuries and obstention consumption or would not be used in an effective way.

· Its influence on increasing social profit: a) waqf causes investment transfer to the fields having high social profits. b) It conducive to realize the desire of showing-off wealth among the rich people along with social profit

· It helps to redistribute incomes and wealth without harming profit and enterprising desire and mentality of capitalist entrepreneur.

4. The influence of waqf foundation on development of wealth level trough social service and insurance.

· Social service function

1. Waqf is a foundation, which aims at social service by various services provided by itself. But when the historical process is taken into consideration, this social service  

a. This social service fulfills a duty beyond the struggle of poverty to help to poor people.

b. Waqf contributes to upliftment of humanity and betterment of life and provides a life level which is proper with human dignity

c. As a result of these features of waqf not only low level income groups but also other income groups get benefited from the service provided by waqf.

d. The protector of waqf, which provides social service, is not only rich people. But rather, the people from each social class (artisan, peasant, soldier and worker) contribute to the social service as a nation

· Social Insurance Function

2. Most of the waqf aims at providing a security for risks, which the people would undergo in economic life and due to the fact that service is fulfilled by foundation waqf prevent from insulting the people’s dignity.

                                             a. The relationship between consideration and social insurance decreases in social insurance system and social insurance considerations converts to social insurance payment. 

                                              b. In waqf, as being different from contemporary social insurance system solidarity feelings have improved between waqf and the people serviced, without insulting their dignities. It causes joining together in society. 

c. Waqf feels peace and satisfaction of raising help for charity. In social insurance system, there is no sharing feeling between two sides.

e. This situation prevents from the feeling alienation in urban life of industrial society.   Helping field prevent from alienation, being divided of personality and loneliness and feelings and depression in urban life. The profit for the people organizing waqf, provides a unity human being and his social environment moreover, going beyond this limit contains next generations and eternal life after death. 

f. Social insurance system does not affect directly distribution of wealth in economy conversely waqf provides distribution of wealth in the establishment time.

5. The Other Economical Influences of Waqf: 

1.its necessary to talk about profit of waqf in terms of providing employment opportunity both at the time of organizing and managing.

2. If economic development continues increasing of wealth and income starts a tendency towards waqf 

3.  Waqf plays an important role in protection environment and improvement of city and villages.

4. Waqf has an underlying role transportations between cities ( road, bridge, castle, caravansary, trade road, channel) 

5. Waqf has a significant role in providing with housing policy.

6. Waqf plays an important role in municipality, agriculture and development (road, water channel, bridge, school, hospital, library etc.

7.  It’s established almost a revolving fund saving through waqf in favor of public service.

8. It is not always possible to measure the feature of being economic through rantability in waqf expenditure. Rantability is necessary for maintaining service. To be economic can state through productivity profit and satisfaction feeling. It means that the service fulfill with lowest expenditure and in a best way.

6.Miscellaneous Advices Relating to Waqf:

 There are various partnerships of waqf having transferred to the state. This partnership dispense to various works branches as trade industrial and agricultural. These have importance for the economy it can be indicated following points related to this topic:

1.Wealth of waqf should be defined precisely it should be used properly and its income should be increased.

2. It must be applied the market rules in managing partnership and business and rental income of immovable properties.

3. It should be measured the cost and rent of old waqf in accordance with current market price.

4 . Incomes should be regulated against rapid influence.

5. Passive waqf should be arranged as active.

6. It should be sought new partnership investment.

7. Historical caravansaries should be used in the service of tourism.

8. Big holding should organize waqf for their personnel.

9. Educational waqf should be directed towards research.
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